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This plowman of Umbria in central Italy turn 
his furrows in the ive-old wa But times are 
changing Already the tractor is drivine out th 
Ox In many areas ol Italy And increased mechan 
ivation and improved cultivation methods are im 


portant parts ol Italv’s long-range agricultu 


policy 
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Expanding Irrigation in Mexico 


Phe pattern of agriculture in Mexico is changin 
is irrigation is expanded Desert land is) becon 
ing cropland And as crop production rises, the 
pattern of foreign trade is changing too. Mexico 
is selling more cotton in competition with the 
United States inal it is br ng less wheat trom us 


NEWS NOTE 


Secretary Benson Talks on U. S. 
International Agricultural Trade Policy 


\griculture Evra Talt Benson enun 


Secretary ol 


crated major points ol United States world agricu 
tural trade policy in important addresses in Pan 
ind Rome early in Septembe He said tha 

will not engage in anv cutthroat race for marke 
or “break or unduly disrupt world markets He 


said, however, that three principles of 


tl ice need to hye shouted trom th hkOUSCLODP 
1) competing tairly on the world market 2) be 
ing competitive in quality, and ») participatine 
in a mutually profitable internationa cle tha 
VIVES Our CUustOmers tbroad the continuou Oppo 
tunity to earn the foreign exchange th need to 
bur oul products 
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Italy As a Market 
For 


By, ELFRIEDE KRAUSI 


Italy is an important market for U.S PrICU 
tural products, but a shrinking one I is oul 
filth largest customer in 1950, but our eight in 
1955 and 1954. Cotton, our main farm export to 
Italy, made up three-fifths of the total im 1950-5 
Whea second on thre list mac up ibou one 
filth 

| lee rut bald CNDOTI ) It | 
i Li oO Ita i! Ve «tions On do i! Mpa 
Such ( riction existed throughout th DO 

1) hac tle effect on om Xpol to [ta 
while imports were beme yaid lor chu ul ) 
| Ss uid tunds Italy's dollar reserves hat " 
Prove l con derably d lbiny thre AS ‘ ul 
Ital sho ittic Inclination to relax dollar re 

Urictions No doubt it tears the etlee not 
mm) its do i reserves but so On its bi itera 1) cle 
wvreements ith other countries 
General Economic Setting 

In Tta iriculture takes a much more important 
ace in the cconomy than it does in such countries 
s th United Kingdom, Western German Ol 
he United States, even though industria ition 
has developed further in Italy than in thes 
country ino the Mediterrancan area li eco 
Phcotyiie deve motel has been ereatl retarded by 

mover 1m) ha ural PCSOUTCES mic Cap i | 
igriculture is handicapped by erratic rai 1 

la mart © thre COUTTS ind ly thre bact | 
ime ) filtl tf th inca is mountamous o7 
hy And | exception of its lood ind 

) to Ttaly’s industries are handicapped b he 
lepondce ( ”) Imported ra materi 

It i¢ munedia postwal eriod Ital had to 

lice ile ellorts on recovery trom tl he \ 

ed during the war and on the stabiliza 

m ool the currencs These ends were practically 
whieved by 1949. Since then the Italian Govern 
mic ha been ible to place more emphasis on 
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Peasants harvesting corn in Calabria. 
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part 


of Italy, 
Southern 


1954. In 1951-54 the Italian gross national product of the measures taken during the 30's are 1 
increased an average of about 9 percent i veal eltect Domestic wheat prices are supported 
Italv’s overall balance Ol Paviments showed i net levels well above those DIrCVALLING On tive Vol 
surplus of 555 million in 195 though without market Phe government buy mart of tl cro 
{ S. aid—including oltshon procurement there it’ fixed prices indo makes imports of 
would have been a deficit of about SITIO million with the Federation of Agricultural Coope 
Italian dollar and gol reserves reached a record cting as its agen | ye ! dad 
level of SS&146 million ! 5 Lhe vould hay 01 mn oO thre CroD poole 
been s highe bu 0 | cl noon ther re ean ) ) ‘ 0 he Fed 
sulting from the large def i! | kuropeat ke ) k rice 
Pavments Union (EPI rea Support se . ( ) 
Several important yovTaMs no mia \ fixes or support yi yf 
should fturther ine iSé rodu { mad use tl itu CO ) . 
tandard ) Viliyv I hese ] cit aL Ve ! Mmaccgo 
program, which’ provides ry th expropriatlo \o ultun id ) ( ( ' 
ind redistributt I QO] sO | l ) iC s ) il) expander ! 1 
land ind th provram of thre Southern ly \e DD ) | S iid provram C)thrye rere ' 
ment Fund. which provides for the expenditure yvartly assisted bv [ S aid nelucde 
ft about S2 b Ol ! | is ) naust? | a e the price 7 ‘ eal ‘ : 
ivgricultural development in soutl 1 ' 1¢ ed vields. se e breeding o | 
1L hie pl MOS -yeul CONO a n yp oriie 1 v0) nmen supe! ) «| } 
plan for Italy OC Iie erred yas the Vanor ( Numerou ! ) rie p 
Plan, sets up a i} t wram designed » De O } | constru yn ) } a ( 
sufhcient scope to overcome the problem otf u mm program, and the development pro 
employment within ip riod of 10 vears This plas ied Out in connection I ta 
calls lor a considerably haregcr pl mduct a nereas WOCUCTION consideral tive i¢ 
in the south than in the north. Large increases 1 | Vanonit Plan ¢ efforts to 
in both public and private investment would be ericultural produc ) ( 
necessarv’ to carr mut th pian as set »: whether Del I MOpPIE ¢ ) " | eX 
ronot it can be « ried o nm such an ambitiou ' nvestn ts ; ; 
scale will depen ” mal ito? nceluding tl The yovemel , er} . , 
obtaining of {] . mo cle he ) go far ro (; 
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U.S. Breeding Stock 
Moves to Foreign Pastures 
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i developin econom Strong government support ind increased the maximum loan to individua 
' 
ol the programs especially in Latin America nai from S4.000 to SLO.000 
, , 
cates then Miporlanes to the countries concerned In Honduras, cattle breed hat ho borro 
In Colombia, the government has authorized the from the Honduras Development Bank up » 80 
Colombian Bank Casa de Creédito \egrario Indu ercent of thre vial i ol t 1) edu r stock thre 
trial vy Minero) to make vans to mdividuals, firms Mipo \lso, the government is consideri 
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7 
purebred DuUulis ? mported livestock of all tv} ot marketing tac ties tor livestock pi mducts 
I = abe . ' ‘ 
| +} ™ ee | De | — | 
o encourage the importati ot purebred animals In Bolivia, the Servicio Agricola Interame no 
ind the Bolivian Development Corporation have 
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A ferry boat loaded with U. S. Brown Swiss cattle for 
Iran’s livestock improvement program swings out across 
the Bosphorus toward Asia Co nued nm page +2 
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granted reductions in duty. On the rest, consist nese Government has imposed exchange controls 
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Sor the first time in its history the United States 
agae a y 
butter industry is trying to tailor a product e e . CW 


exclusively tor the export trad It is making | 


yr butter 

into ghee i fat that has long been tavored in the For a New Market 
cookery of India, Pakistan, and othe MUNLrIes é é by L 
ol the East. And when the International Indus 

Fair opens in Ka | Pak in, on Sep 

visitors will see a displa 1 oh hose cla 

novelty will be simp his it was made in 


\s a product hor sale mn Otte ] is ohec has 
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ind around Calcutta, th supply has a ratl hard 


time the vear around to keep up with the demand 
| Lett, an Indian woman lifts the wooden rotary beater from a ha 

> . “ stoohlw + 7 ie ni A > 1 

Pure cow ghee is highly prized by Calcuttans bu Right, busy making ghee, she waits for the simmering butter to reach 

difhcult to obtain localls Whol " yiIces In 


India are usually about 50 to 55 cents a pound 


I his 200d market lon oher which at times is i 


particulan need of suppliers, has recently been at 
tracting the attention of dairy countries like the 
I nited States Hithe ) he | . } yt beer } 
substantial outlet for dairy products: it pW Income 
sharply limits purchases ol milk md m lk prod i 
butter is difficult to keep in the heat: and chee 
IS pl ictically unknown wou { y] food 

Now that we | come to } ) OSSI 
bilities for marketing ehee in that part of the 
world, we are facing Ip to the bb of maku i 
product that Easterners wi Ke nie that will 
meet the many subtle requ eC} »>b ( 
ot use and habit The job complicated by 


fact that different areas prefer different kinds of 


Mr. Burgwald is Marketing Specialist, Dairy and Poultry 
Division, FAS 
Left, a worker in a commercial ghee plant in India stirs the meltin 
the author's benefit only, not as a part of the usual process. Ea 
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Mexico Grows More Cotton and 
Wheat with Expanded Irrigation 
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sequently were small ict that dollar | 


The only other U.S products 


are ver ot substantial Importance V liquidated 
corn. For the Italian corn market 
our greatest competitor. Italy sometimes imports 
sizable quantities of other secondary grain hat 
compete with corn; tor this 1 we | many 
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h her than in 1953, none came trom ( Ita Ss nonagricultura CNPOTs 

States except possibly through third coun States include textile by far the 
tries. The problem here again is the Italian poli group mercury, zinc, sewing mach 
ol not granting licenses tor dollai Mports Ol prod ers, accordions, and a large variety o 
ucts that are not considered ess ntial or that can be factured products kKllorts to increase 
had from OkFEKC and other trade agreement area earnings by promoting U.S. imports 


dustrial products would 


Major Italian Exports to the United States 


increasing our farm exports to Itals 


Italy's chief agricultural exports are fruit esp that Italy responds by more genero 
cially citrus fruit, apples, peaches, and g ipes dollar licenses or liberalization olf d 
vegetables, rice, wine, cheese, and olive oil. During 


the vears 1952 to 1954 agricultural exports avet Outlook 


ied about one-lourth of Italy's total exports, in Prospects ton expanding S. Far 
terms ol value \gricultural products also accoun Italy (or, better said, of regaining the 
Qo) ibout the sulne proport on olf Ital s exports to share ol the Italian market hing 
the United States ' development ol Italy's economic 
In contrast to. the sharp reduction in- Italv’s policy especially its) dollar trade 
igricultural imports from the United States during latter in turn depends on Italy's d 
959-54, there has been some increase in Italv’s but only partly. In spite of the tact 
igricultural exports to the United States (con gold and dollar reserves increased 
iderably less than in its agricultural exports as a from the middle of 1953 to the end 
whole. howeve has liberalized only a relatively sm 
Italy main agricultural export to the United dollar imports as a whole and only 
States is cheese Between 1952 and 1954 there was part of its dollar imports of agricult 
in increase in exports of cheese, chiefly of Pecorino There appears to be considerable 
[his sheep’s milk cheese is not subject to S Italy in favor of freeing trade trom 
import quotas, as are most cow's milk cheeses restrictions. Italy has tollowed suc 
Pomato products are Italy’s second most important trade with OFEC countries, but not 
ricultural export to the United States. But the the dollar area, even though its dol 
United States is not a mayor Italian market for much more tavorable it present 
these products as it is lor cheese position Italy's reasons lor hesitating 
dollar products ire doubtless tear of 
United States share in Italy's exports of agricultural the operation Of Its Dilatera igreem 
products, average 1952-54 it relies on to promote exports iS 
fin millions of dollars} t reversal in the growth of its dollaa 
some protectionist considerations 
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